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1. In compliance with this policy and the Municipal Government Act, the establishment of 
all Reserve and equity accounts and the transfers to and from these accounts require 
Council approval through the budget. 

 
2. The financial stabilization Reserve must have a minimum balance of 5.0% with a target 

balance of 8.3% of current general government expenses (excluding non-cash 
amortization). One hundred percent of any annual general government surplus will be 
placed in the financial stabilization Reserve. Any balance above the target will be applied 
evenly to the three subsequent years’ operating budgets or applied to significant one-
time operating expenses or capital priorities. In the event of a balance below the 
minimum level, a strategy will be adopted to achieve the minimum level over a period not 
to exceed three years, including replenishing the Reserve with any unplanned one-time 
revenues, previously committed one-time contingent funds or appropriated items that are 
no longer required for their original purpose. Other Reserve and equity account  
balances will be reassessed and where appropriate, amounts transferred to the financial 
stabilization Reserve. 

 
3. Reserve and equity account balances will be reviewed on a periodic basis, with 

recommendations made to City Council. 
 
 
 
 
 
 
 
 
 
 
 

This policy is subject to any specific provisions of the Municipal Government Act or other relevant legislation or Union Agreement. 
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